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Dear Noteholder

Your subordinated convertible noteholding in HIH Insurance Limited
(In Liquidation)

| advise that this declaration has been made in accordance with Part 3-1, subdivision 104-G,
Income Tax Assessment Act 1997.

The Liquidators have reasonable grounds as at the time of this declaration to believe that the
subordinated convertible notes have no value and that holders of these notes will not receive
any distribution in the course of the winding up.

Accordingly you may be entitled to claim a capital loss on your notes. You should obtain
independent taxation advice to determine whether a capital loss is available.

Should you require any further information, please contact Ms Laura Alloggia on
(02) 9338 2674.

Yours sincerely

(,ﬁv\k

A G McGrath
Liquidator
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