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Telephone 61 296502000 Facsimile 6129650 2030

Dear Shareholder

I refer to your request and advise that this declaration has been approved by the Australian

Taxation Office.

The Liquidators have reasonable grounds to believe that there is no likelihood that shareholders
will receive any distribution in the course of the winding up. "

A capital loss on your shares may now be claimed for taxation purposes, in accordance with tax

determination TD2002/3 (copy enclosed).

Should you require any further information, please contact Ms Vanessa Klapsch on
(02)96502127. .

Yours sincerely
/

/ "

(Z'6/~---~--)/ /

ARM Macintosh

Liquidator
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There is an Addendum for thisTO 2002/3

Fal status: may be released

Taxation Determination

.
Explanation

5. CGT event G3 happens at the time the liquidator makes the declaration: subsection 104-145(2).

6. The liquidators of HIH Insurance Ltd made a written declaration on 10 October 2001 that they have reasonable
grounds to believe that there is no likelihood that the shareholders of HIH Insurance Ltd will receive any distribution in
the course of the winding up.

Example:

Hillary purchases shares in HIH Insurance Ltd after 20 September 1985.
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9. Hillary can, and does, choose to make capital losses equal to the reduced cost bases of her shares as at 10 October
2001. The cost bases and reduced cost bases of her HIH Insurance Ltd shares are reduced to nil just after the

liquidator made the declaration.

~

Commissioner of Taxation

23 January 2002

Preyip\.!sly rel.eased in draft form as TO 2001/08.
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